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SettingSetting thethe scenescene

nn Low Low CarbonCarbon 2020: 2020: minus 20%minus 20%

nn RenewableRenewable Energy 2020: up to 20%Energy 2020: up to 20%

nn Energy Energy EfficiencyEfficiency:: plus 20%plus 20%



EnablerEnabler

EfficientEfficient EU EU widewide
energyenergy marketmarket



State of State of marketmarket::

Energy Energy SectorSector

InquiryInquiry



nn High High levelslevels of mof marketarket

concentrationconcentration

nn InadequateInadequate unbundlingunbundling of of 

supplysupply and and networknetwork

nn Lack of cross Lack of cross borderborder

competitioncompetition

nn Lack of tLack of transparencyransparency



DistrustDistrust in pin price   rice   

formationformation
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THREE MAJOR THREE MAJOR 
DEFICIENCESDEFICIENCES



TheThe structuralstructural
deficiencydeficiency

SystemicSystemic conflictconflict of of interestinterest

throughthrough

insufficientinsufficient unbundlingunbundling of of 

generationgeneration, , supplysupply and and 

networksnetworks



TheThe regulatoryregulatory
deficiencydeficiency

PersistentPersistent regulatoryregulatory gapgap

wherewhere bordersborders areare crossedcrossed



TheThe deficiencydeficiency in in 
liquidityliquidity

LiquidityLiquidity lackinglacking forfor allowingallowing

marketsmarkets to to workwork



Effective UnbundlingEffective Unbundling

CuttingCutting thethe Gordian knot:Gordian knot:



Energy Council of 15 Energy Council of 15 FebruaryFebruary: : 
thethe checklistchecklist

nn EqualEqual and and openopen accessaccess to to 

transporttransport infrastructuresinfrastructures

nn Independence of Independence of decisionsdecisions on on 

investmentinvestment in in infrastructureinfrastructure



ContCont..

nn Integration of Integration of newnew power power 

plantsplants

nn New New mechanismmechanism forfor TSOsTSOs to to 

improveimprove coordinationcoordination



Different modelsDifferent models

nn Full Ownership UnbundlingFull Ownership Unbundling

nn Independent system operatorsIndependent system operators

nn Regional system operatorsRegional system operators



Full ownership unbundlingFull ownership unbundling

nn A separate company which both A separate company which both 

ownsowns and and operatesoperates the the 

network assetsnetwork assets

nn Limited or zero participation by Limited or zero participation by 

supplysupply\\production companiesproduction companies



Full ownership unbundlingFull ownership unbundling

AdvantagesAdvantages
nn No discrimination between supply No discrimination between supply 

companies, encourages new entry companies, encourages new entry 

and investmentand investment

nn Independent company can be given Independent company can be given 

incentives to invest in network incentives to invest in network 

developmentdevelopment

nn Can choose optimal operationalCan choose optimal operational\\

investment solutionsinvestment solutions

nn Encourages coEncourages co--operation between operation between 

networksnetworks



Full ownership unbundlingFull ownership unbundling

No significant disadvantagesNo significant disadvantages
nn Does not worsen external gas Does not worsen external gas 

dependence dependence 

nn Does not increase cost of capitalDoes not increase cost of capital

nn Does not reduce capability to Does not reduce capability to 

investinvest

nn Does not damage “negotiation Does not damage “negotiation 

position” of EU gas suppliersposition” of EU gas suppliers



Independent system operatorsIndependent system operators

nn Some improvement to network Some improvement to network 

access, access, butbut
•• who is responsible for investments?who is responsible for investments?

•• leakage of confidential information to leakage of confidential information to 

incumbent. incumbent. 

•• lack of colack of co--ordination between ordination between TSOsTSOs

•• lack of integrated decision making on lack of integrated decision making on 

network.network.



Regional system operatorsRegional system operators

nn A separate independent company as A separate independent company as 

the the operatoroperator of several networks in of several networks in 

different Member Statesdifferent Member States

nn Assets still Assets still owned owned by the by the 

incumbent?incumbent?



Regional system operators Regional system operators 

nn This could lead to significant This could lead to significant 

improvements improvements butbut
•• RSO must replace national RSO must replace national TSOsTSOs entirelyentirely

•• RSO cannot be allowed to amount to a RSO cannot be allowed to amount to a 

cartel (Article 81)cartel (Article 81)

•• RSO needs control over RSO needs control over 

assetsassets\\investmentsinvestments

•• Incumbent must be a passive “owner”:  Incumbent must be a passive “owner”:  

blind trustblind trust



ConclusionConclusion

nn Full ownership unbundling the most Full ownership unbundling the most 

effective solution effective solution 

nn Alternative models (e.g. Alternative models (e.g. ISOsISOs\\RSOsRSOs) ) 

risk requiring excessive regulationrisk requiring excessive regulation

nn Strengthened regulatory cooperation Strengthened regulatory cooperation 

also neededalso needed



NextNext stagesstages

nn Impact Impact assessmentassessment

nn EP ResolutionEP Resolution

nn JuneJune Energy CouncilEnergy Council

nn Legislative Legislative proposalsproposals byby Commission Commission 


